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BEFORE THE ARI ORPORATION COMMISSION 

GARY PIERCE 

BOB STUMP 
CHAIRMAN 2631 JWI.1 I b P 4: t 2 Anzona Corporatlun Commission 

DOCKETED 
JUN 1 6  %Q%l COMMISSIONER 

COMMISSIONER 

COMMISSIONER 

COMMISSIONER 

SANDRA D. KENNEDY 

PAUL NEWMAN 

BRENDA BURNS 

IN THE MATTER OF THE COMMISSION’S I Docket No. E-00000J-10-0044 
INQUIRY AND POTENTIAL RULEMAKING 
REGARDING LINE EXTENSION POLICIES 
OF ELECTRIC UTILITIES, INCLUDING BUT 
NOT LIMITED TO, ALTERNATIVE RATE 
DESIGNS RELATED TO APPORTIONMENT 
AND RATE RECOVERY OF COSTS OF 
CONSTRUCTION AND INSTALLATION OF 
ELECTRIC UTILITY LINE EXTENSIONS, 
THE USE OF FREE FOOTAGE AND/OR 
DOLLAR ALLOWANCES IN LINE 
EXTENSION TARIFFS, THE TREATMENT 
OF PROCEEDS ASSOCIATED WITH LINE 
EXTENSIONS AS CONTRIBUTIONS IN AID 
OF CONSTRUCTION (CIAC) AND/OR 

PARTY VENDORS TO CONTRACT TO 
INSTALL LINE EXTENSIONS FOR 
ELECTRIC UTILITIES. 

REVENUE, AND THE ABILITY FOR THIRD- 

COMMENTS OF 

THE RESIDENTIAL UTILITY CONSUMER OFFICE (“RUCO”) 

Chairman Pierce, in his letter dated June 3, 201 1, has asked interested stakeholders in 

Tucson Electric Power’s (“TEP”) last rate case to comment on the potential reinstatement of 

TEP’s Historic Line Extension Tariff. The Commission’s Staff (“Staff”) has proposed for the 

Commission’s consideration draft language for a revised LXA tariff which, among other things, 
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would provide for the utility, at its own expense, to furnish and install a single span of service 

drop line (up to a total of 500 feet) from its pole to the Customer’s point of attachment. 

RUCO was a participant in the Company’s last rate case (Docket No. E-01933A-07- 

0402, Decision No. 70628 - December 2009). In that case, the Commission adopted a 

Settlement Agreement which was signed by the majority of the participants in that case. 

RUCO, however, was not a signatory to that Agreement. 

RUCO responds to Commissioner Pierce’s inquiries as follows. 

I. RUCO would not oppose the reopening of Decision No. 
70628 for the narrow purpose of considering the 
reinstatement of TEP’s former line extension policy. 

RUCO intends to remain consistent on this issue as the Commission considers it for this 

utility as well as others. In the recent UNS Electric rate case, RUCO did not oppose an 

amendment to the Decision in that case to modify UNS’ line extension policy. Additionally, 

RUCO has signed a Proposed Settlement Agreement which would modify APS’s Schedule 3 

and provide for a 750-foot allowance for individual residential applicants up to a $10,000 

maximum. (Docket No. E-01 345A-11-0207) 

RUCO believes that it is best to consider line extension modification in the Company’s 

next rate case. Modifying the decision at this time will require the Company to cover the costs 

of the expense until the next rate case. If the Commission finds it in the public interest to 

modify the LXA now, TEP must demonstrate that it has adequate cash flow to cover these 

expenses until the next rate case. At this time, RUCO does not know whether TEP has 

adequate cash to cover the expenses. 
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2. RUCO does not have a recommended line extension 
modification proposal and believes an evidentiary hearing 
would be appropriate. 

RUCO’s has an interest in identifying how Staffs proposed change will increase base 

rates in the next rate case. RUCO has not been able to verify the impact. The limited bill 

impact of the proposed changes to APS’s line extension policy was a major consideration in 

RUCO’s participation as a signatory in the APS Proposed Settlement. 

For this reason, RUCO believes that an evidentiary hearing would serve a purpose and 

provide the Commission with a better record which will result in a more informed decision. 

RUCO believes that such a hearing can be streamlined with one round of testimony and no 

briefs, or one round of briefs. 

A hearing would also be helpful based on the previous deliberations that the 

Commission has had on this issue. In particular, there was no hearing prior to the Open 

Meeting in the UNS Electric case, and it was clear that some Commissioners came to the 

Open Meeting with questions that were unresolved. A hearing would provide not only the 

parties but also the Commissioners an opportunity to address their questions and concerns, 

which should have the added benefit of shortening the time spent in Open Meeting on this 

matter. 

RESPECTFULLY SUBMITED this 16‘h day of June, 201 1. 

Daniel W. Pozefs y 
Chief Counsel Q 

AN ORIGINAL AND THIRTEEN COPIES 
of the foregoing filed this 16‘h day 
of June, 201 1 with: 

Docket Control 
Arizona Corporation Commission 
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COPIES of the foregoing hand delivered/ 
mailed the 17'h day of June, 201 1 to: 

Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 

Janice Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 

Steven M. Olea, Director 
Utilities Division 
Arizona Corporation Commission 

Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 

Janice Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 

Steven M. Olea, Director 
Utilities Division 
Arizona Corporation Commission 

Philip Dion 
Unisource Energy Corporation 
One South Church Ave, MISUE2003 
P.O. Box71 1 
Tucson, AZ 85701 -1 623 

Raymond Heyman 
Unisource Energy Corporation 
One South Church Ave., Suite 1820 
Tucson, AZ 85701 

Stacy Aguayo 
Jeff Guldner 
APS 
M.S. 8995 
P.O. Box 53999 
Phoenix, AZ 85072-3999 
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Thomas Mumaw 
APS 
400 N. 5'h St., M/S 8695 
Phoenix, AZ 85004-3992 

John Wallace 
GCSECA 
120 N. 44th St., Suite 100 
Phoenix, AZ 85034- 1822 

Kelly Barr 
SRP 

Phoenix, AZ 85072-2025 
P.O. BOX 52025 - MS PAB221 

Meg haen Duger 
Tom Farley 
ARIZONA ASSN OF REALTORS 
255 E. Osborn Rd., Suite 150 
Phoenix, AZ 85012-2327 

Spencer Kamps 
16430 N. Scottsdale Rd., Suite 150 
Scottsdale, AZ 85254 

David Godlewski 
SOUTHERN ARIZONA 

2840 N. Country Club Rd., Suite 104 
Tucson, AZ 85716 

HOMEBUILDERS ASSN. 

Mike Wyllie 
Barbara Wyllie-Pecora 
ARIZONANS FOR FAIR POWER POLICY 
27458 N. 128" Dr. 
Peoria, AZ 85383 

Gary Yaquinto 
ARIZONA UTILITY INVESTMENT COUNCIL 
2100 N. Central Ave., Suite 210 
Phoenix, AZ 85004 



4 

I 

I 

1 

I 2  

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Michael M. Grant 
Gallagher & Kennedy, P.A. 
2575 East Camelback Road 
Phoenix, Arizona 85016-9225 

C. Webb Crockett 
Fennemore Craig 
3003 N. Central Ave., Suite 2600 
Phoenix, A2 85012-2913 

John Drum 
Sandy Pierce 
Holly Irwin 
1108 Joshua Ave 
Parker, AZ 85344 

Jerry Brownlow 
David Tenney 
J. R. DeSpain 
Jonathan Nez 
P. 0. Box 668 
100 E. Carter Drive 
Holbrook, AZ 86025 

Tom Martin 
Electric District 2 
P. 0. Box 548 
Coolidge, Arizona 85128 

Shirley L. Dawson 
SUPERVISOR, GILA COUNTY 
1400 E. Ash St. 
Globe, AZ 85501 

Gary Watson 
Tom Sockwell 
Buster Johnson 
SUPERVISORS, MOHAVE COUNTY 
700 W. Beale St. 
Kingman, A2 86401 

Pete Rios 
SUPERVISOR, PINAL COUNTY 
P.O. Box 827 
Florence, AZ 85132 
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Senator Steve Pierce 
Senate Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Senator Russell Pierce 
Senate Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Senator Sylvia Allen 
Senate Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Senator Frank Antenori 
Senate Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Sandy Bahr 
202 E. McDowell Rd., Suite 227 
Phoenix, AZ 85004 

Ajo Improvement Company 
P 0 Drawer 9 
Ajo, AZ 85321 

Dixie-Escalante Rural Electric Assoc., 
Inc. 
71 E. Highway56 
Beryl, UT 84714-5197 

Garkane Energy Co-op, Inc. 
P.O. Box 465 
Loa, UT 84747 

Mohave Electric Co-op, Inc. 
P.O. Box 1045 
Bullhead City, AZ 86430 

AZ Electric Power Co-op, Inc. 
P.O. Box 670 
Benson, AZ 85602 
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Columbus Electric Co-op, Inc. 
P.O. 631 
Deming, NM 88031 

Duncan Valley Electric Co-op, Inc. 
P.O. Box440 
Duncan, AZ 85534 

Graham County Electric Co-op, Inc. 
P.O. Drawer B 
Pima, AZ 85543 

Morenci Water & Electric Co. 
P.O. Box 68 
Morenci, AZ 85540 

Navopache Electric Co-op 
1878 W. White Mountain Blvd 
Lakeside, AZ 85929 

Trico Electric Co-op, Inc. 
P.O. Box 930 
Marana, AZ 85653 

Sulphur Springs Valley Electric Co-op, 
Inc. 
P.O. Box 820 
Willcox, AZ 85644 

Michele Van Quathem 
RYLEY CARLOCK & APPLEWHITE 
One North Central Ave., Suite 1200 
Phoenix, AZ 85004-4417 

Lea Marquez-Peterson 
4420 E. Speedway, Suite 101 
Tucson, AZ 8571 2 

Paul Parisi 
James Kuliesh 
P.O. Box 991 
465 W. St. Mary’s Rd, Suite 100 
Tucson, AZ 85702 

Michael Guymon 
P.O. Box 2790 
Tucson, AZ 85702 
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Senator Amanda Aguirre 
Senate Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Jim Downing 
P. 0. Box 70 
Salome, Arizona 85648 

Rep. Lynne Pancrazi 
House Wing 
1700 W. Washington St. 
Phoenix, AZ 85007 

Clarence Boykins 
1443 E. Broadway 
Tucson, AZ 85719 

Nicholas J. Enoch, Esq., 
LUBIN & ENOCH P.C. 
349 N. 4th Avenue 
Phoenix, AZ 85003 

Steve Wene 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

Priscilla Storm 
2200 E. River Road, Suite 115 
Tucson, Arizona 85718 

Columbus Electric Cooperative, Inc. 
P. 0. Box 631 
Deming, New Mexico 88031 

Jeff Schlegel 
1167 W. Samalayuca Dr. 
Tucson, AZ 85704-3224 
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